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THE SITUATION 


In New England the level of general business 
activity during July was considerably higher than 
that which prevailed during June, after allowances 
had been made for customary seasonal changes, and 
the increased activity was quite general in most in- 
dustrial lines. During the five-week period ending 
August 17 revenue freight carloadings in New Eng- 
Jand were 1.2 per cent larger than during the corre- 
sponding period last year and increases took place 
in each week of the five- 


63,554 bales used during July last year. During the 
first seven months of the current year cotton con- 
sumption in this district was 512,453 bales, an 
amount 0.8 per cent higher than the total of 508,470 
bales consumed during the corresponding period last 
year. The amount of raw wool consumed by mills 
in this district during July, on a daily average basis, 
was considerably higher than in June but was 
slightly less than in July last year. 
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with a total in June of $23,212,000, an increase of 
136.6 per cent. There were substantial gains in each 
of the four major building classifications. As com- 
pared with July last year, total construction con- 
tracts in New England increased 162.3 per cent. 
The volume of total construction contracts awarded 
in this district during the first seven months of the 
current year was $166,267 ,000, or 14.3 per cent over 
the total of 8145,417,000 during the corresponding 
period in 1939, ‘There was a decline of 15.3 per cent 
in the volume of public works contracts but non- 
residential contracts increased 15.8 per cent, resi- 
dential contracts gained 34.9 per cent and utilities 
contracts increased 91.7 per cent. 

The amount of raw cotton consumed by mills in 
New England during July was 70,180 bales, as com- 
pared with 60,724 bales consumed in June and 
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The total number of wage-earners employed in rep- 
resentative manufacturing establishments in Massa- 
chusetts during July was 4.2 per cent higher than the 
number employed in these same establishments dur- 
ing June and aggregate weekly payrolls increased 6.6 
per cent, according to the Massachusetts Department 
of Labor and Industries. During July, as compared 
with July last year, the number of wage-earners in- 
creased 3.2 per cent and the amount paid in wages 
gained 8.8 per cent. 
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In Rhode Island manufacturing employment during 
July was 3.4 per cent higher than in June and manu- 
facturing payrolls increased 5.6 per cent, according 
to the State Department of Labor. Employment in 
Rhode Island increased 5.6 per cent over July last year 
and manufacturing payrolls increased 12.3 per cent. 
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MONEY AND BANKING 


Rates in the Boston money market showed little 
quotable change on August 21, as compared with the 
corresponding date last month, although a slight 
undertone towards greater firmness was in evidence. 
The asking rate on bankers’ 90-day prime accept- 
ances remained unchanged at % of one per cent. 
Whereas last month the rate on open-market com- 
mercial paper of four to six months’ maturity was 
34 to % of one per cent with probably more paper 
moving at the lower quotation, on August 21 the 
general run of commercial paper was at the % of one 
per cent quotation, with the 34 per cent being more 
or less reserved for the shorter maturity. The yields 
on both the longer term United States Treasury 
bonds and the shorter term Treasury notes on 
August 21 were substantially the same as four weeks 
ago. The average yield at the date of original issue 
on United States Treasury bills for the 91-day issues, 
sold on a discount basis, rose from .004 per cent on 
July 31 to .021 per cent on August 21, thus reversing 
to some extent the decline which had been in progress 
since the previous high point of .118 per cent reached 
on June 12. On the corresponding date a year ago 
the average yield on these 91-day Treasury bills at 
date of original issue was .042 per cent: 


MONEY RATES AT BOSTON 


1940 Month Year 
Aug. 21 Ago Ago 
Brokers’ quick call loans........... 1K% 1K% 14% 
Open market commercial paper — 
four-to-six months.......... . %*K% aB-n u4-% 
Bankers’ acceptances — 90 days ; Vs % 6 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
call date)..... ; pie Merk 1.69 1.67 1.76 
Average yield on ‘Treasury notes 
(one to five years) ; ere .36 36 wl 
Average rate on latest Treasury 
bill sale: 91-day issuc.......... 021 .006 042 
Rediscount rate (Boston)... gait 1 l 1% 
Buying rate for 90-day endorsed bills 
(Boston)..... Se Ts % \% 4 


During the four weeks under discussion the Com- 
modity Credit Corporation also issued new notes 
dated August 1, 1940, due May 1, 1943, and bearing 
a 24 of one per cent coupon. Subscriptions in the 
First Federal Reserve District were $198,303,000, 
of which $17,960,000 were allotted. In the United 
States as a whole, allotments totaled $289,458 ,000. 
These notes are guaranteed both as to interest and 
principal by the United States Government. 

In the weekly reporting Boston member banks, 
total deposits (adjusted to exclude items in process 
of collection) continued the rapid expansion begun 
early in March of this year, and although the volume 
of deposits during the latter part of July and early 
in August fluctuated in an unusual degree, the vol- 
ume on August 21 was slightly higher, by $2,400,000, 
than on the previous month’s peak reached on July 17, 


These movements were paralleled by similar trends 
in individual demand deposits. Balances due to 
domestic banks on August 21 were lower by almost 
$5,000,000 than the recent July 17 peak. Move- 
ments in other classes of deposits were minor and 
inconsequential. 

In the Boston member banks commercial loans, 
after declining, with a few interruptions since April, 
to a low point on July 31 which was but slightly 
above the January 31 bottom, rose rapidly until by 
August 21 a volume of $241,000,000 was reached. 
This was only $4,000,000 lower than the April 17 
peak. During recent weeks holdings of open-market 
commercial paper and acceptances have been ex- 
panding, although the volume held on August 21 
was still below that held during the spring and early 
summer. “All other” miscellaneous loans during 
recent weeks declined somewhat from the July 24 
peak, although the volume on August 21 was still 
substantially higher than a year ago. 

With the exception of a single date in March, 1939, 
holdings of United States Government securities by 
these same Boston member banks were, on August 21, 
only slightly above the lowest volume since Septem- 
ber, 1938. Holdings of securities guaranteed both as 
to interest and principal by the United States Gov- 
ernment, however, so far in August were at the 
highest level since September of last year. All other 
bonds and stocks held declined from $71,500,000 on 
June 5 to $64,200,000 on August 21. 

Balances due from other domestic banks, after 
reaching a peak of $92,000,000 in June, declined 
steadily until July 24, since which date the volume 
has fluctuated within relatively narrow limits, with 
an upward tendency in evidence. 

Some of the distinctive contrasts which took place 
in the weekly reporting member banks located out- 
side of Boston were the decline in total deposits 
(also adjusted) which occurred during the week end- 
ing August 21 and the declines in both commerci:! 
loans and in holdings of open-market commercial 
paper and acceptances. ‘The rise in United States 
securities owned on August 21 brought the volume 
back to the level prevailing during most of May and 
June. Also a decline during the current week in 
balances due from domestic banks wiped out a fairly 
substantial part of the previous two months’ ex- 
pansion. 

Total cash reserves of the Federal Reserve Bank 
of Boston weekly piled peak on peak until on August 
21 a volume of $1,178,000,000 was reached. Total 
deposits also expanded to a new peak of $909,000,000 
on August 21. The expansion in Federal Reserve 
notes in actual circulation was moderate in amount. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
‘ S 1940 One Year's Change 
BOSTON Aug. 21 Month Ago Year Ago Gain (+) or Loss (—) 
(adjusted)...... nae 9 sce lpaaaeeed Naeem ee $914 $ 924 $ 801 $4140 + 17.4% : 
» Domestic Banks. ............ eee ee eee Te 333 322 57 + 76 20.6 
Foreiyn Hanks..... wie sidsiadsaabs sc ape eae eee ued ewe 18 16 25 - 7 - 2.0 
Deposits asians tyckaey x wovvevel ed ara’e bun are tee Dearie acace Cree et era rs 7 12 - 5 — 41.4 
Time Deposit Per Ie C nig ORES PETE Seca de ww Sieee idle ee Wee Ron eetantia S4 85 98 al 14 Ps: 14.3 
TOTAL DEPOSITS abeated. . Mieee eka tbae Usenet abe ee tacos . $1,386 $1,354 $1,196 $+190 + 15.0% 
Resero es: 
\ fr Deer TOMO I 4.45 6 66NG wwe sh eo weceh see bacesdaees 550 519 354 +196 + 5o.4 
Vault ¢ IG Gitar a: ees tayaian ke cel hte Maree Cat Sek Pe eS le We ACAI OCH RIS beter aa ne ale Oe aan 129 129 127 + 2 + 1.6 
Balances with other Domestic Banks.........0.0ccccccccccccuccccuccccncce 76 74 69 eee. + 10.1 
TERE AEs Ge Wana dc aicld ornare aioe te vec A Ppa Rees one Rees $ 755 $ 722 $ 550 $+205 + 37.3% 
Loan nd Investment 
Commercial, Industrial and hasianoneues Loans. we Lore Ce ee ee . 241 234 218 + 23 10.6 
Open m L pity beter oem grnren oie ora e UNS eerste rt er i 4 44 43 rei 7.0 : 
Loans to br pete iY a dealers in se curities mihicel sie lataneteeare Saas SEE e ae , 12 12 23 - jl 47.5 
Other loans for purcha cna oF cone ae. pphacte sien eo are 4 9 12 - $ — 25.0 
teal Estate Loans.. F 8 38 — 1 — 2.6 
to Bank 1 =——s — 100.0 ‘ 
Other Loa 87 -~+ 9 + 10.3 
TOTAL LOANS “AND DISCOUNTS $ 422 $419 “+ 4.5% 
it ‘ $ 256 $- 17 — 66% 
ut 34 - 3 —- S88 
1 70 - 6 -— 86_ 
TOTAL ; $ 360 $- 26 mee. 2% 
TOTAL LOANS AND INVESTMENTS Brads: $ 778 $ 782 $- 7 — 9% 
1 Deposits (adjusted) (vite kekthhetnokon eanded Semeeasneeees $ 408 $ 398 $ 349 $+ 59 + 16.9% 
B Due to Domestic Banks Eee Ee Te ree ee re ae 42 42 29 + 13 + 44.8 } 
13 > Due to Foreign Banks i ope EES PERVERT ROR ENED eae: * * = Re 9s Gana 
United States Deposits rr er rr eee ee cee CCC me rere 6 6 5 3 ie + 20.0 
Time Deposits Macca weesenbeoesAian avn teree has sees 156 156 157 - 1 —— 6 
TOTAL DEPOSITS (adjusted)... .... eT eae $ 6iz ~$ 602 $510 «3—$+ 72 + 13.3% 
Reserves: 2 
Rese oe WiEI\. PCCOTAMROSCLVGr DAM Mre 413105 vic Arid elnv aianian os cxneaselanee es 104 98 76 + 28 + 36.8 4 
MMRABU CA ES EL. 3 psec oa gtk cocaer aise altuna Pani EL Gk UE DACRTELE DARA SED UL LGE DE OL ae 16 17 14 + 2 + 14.3 i 
Balances with other Domestic Banks... .......cccccccccccecceecceeceeeeee __ 103 103 83 + 20° + 24.1 i 
TOTAL RESE SRVES EE eC OE Or ee CELE MCL ECCLES CE: $ 223 $ 218 $ 173 $+ 50 + 28.9% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans............ceeceeee cree eeees 68 69 61 + 7 + 11.5 
CIHEH: THAT RED PADER cc iacy cise sree id prea te I Og er enone cee EOS Ee BOR 24 25 21 + 3 + 14.3 j 
1 TS Cth: GERIE 1S I SOSH ITONOE or bse 6.0 cdb ovoid pects Meneaeecee 1 1 1 0 0 i 
purchasing or Carrying SECUTILIES . . 0. wee ccc ccc reece cccees 10 10 12 - 2 — 16.7 i 
ANS wigs wend s Se OY HRY ae We eee Cake nee be aT ae bee ORE IN 45 45 45 0 0 
Loans to Bankes ‘ EPO Loe ee PE Te PT PERT TR OE * bs bei «6 Seeues ; 
GIPNE ENS rn 5s a seer eo ceeis ree ai, He wearin wlevnacave tect teohei aie ene mate che pore) 49 45 + 4 t+ 8.9 — j 
TOTAL LOANS AND DISCOUNTS..........c.cccccccssescuccucoeess $197 ~$ 199 $18 “$+ 12 +_6.5% 
United: States Gbicaiiins GWE. os <i (esicealns dniea neere maida tab eke vada kee ee $ 154 $ 153 $ 147 $+ 7 + 48% 
OCHSNER MUETaNICGE CE Ie CU e Cie oiia-s, os 0-0 sia bricks RAGE Ned VCR ee eke area nN Baas 24 21 22 + 2 + 9.1 
RR CG ee RE I os ick cece ek ene ese Rodnses urbe secneneenes 68 68 64 + 4 + 6.3 j 
TOTAL BONDS AND STOCKS OWNED..............0csecsecessees “$ 246 ~$ 242 $233 “S$+13 “+ 56% 
TOTAL, LOANS AND INVEST NIULO ss. paccecinccunscckeusslorees nts $ 443 $ 441 $ 418 $-+- 25 + 6.0% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve iis Ns shake Siaek wb ee eee whoo e baa GUS SACL Ea ORES $ 767 $ 724 $ 522 $+245 + 46.9% 
U.S. Deposits. , Vir. 35 55 + 17 + 30.9 
All Other Deposit 70 60 28 + 42° +150.0 = 
Total Depo $ 909 $ 819 $ 605 $+304 + 50.2% 
Federal Re serve 434 428 391 + 43 + 11.0 
Total Cash Ri ae 1,178 1,084 833 +345 + 41.4 
Loans to Member Banks Secured Bey 2B. OD BAUONE 6656 5-575, oc eben sie ne : * ew! peas 
All Other Loans to: Meier Brame cision sic sve os 000-6 5:0 Vee bin Se a woes aw Se oF * ° * = oteeens _ 
Total Eons tov MemOeT Wat ses. o5.ccccnc sosiveie sti balsa pielsredimlarre-acers Spel oe * 3 * $ * $ , ee ek: % 
Acceptances Bought in _— REMUS pis Bran eos Cte ee oe atte oire ant ye : 0 - © - So gaeies 
Industrial Adv: u Se ee Tee eee eee Oe ra 1 2 - 1 — 50.0 
United States Oblix FETs g aa ESO AE ee Ne UNE ANE 179 179 178 + 1 6 
CR GU AS IEE CNG HCCI CEES 2 2p ot Gio cles Obie OVA): 00 Sie ete Cate wun cae aiates $ 180 $ 180 180 $ 0 0% . 
Commitments to make Industrial Advances................ LP eee ee : * 1 - 1 — 100.0 
*Indicates less than $500,000. 


CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 




















1940 One Year's Change 1940 One Year's Change 
Aug. 21 Month Ago Year Ago Gain (+) or Loss (—) Aug. 21 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor.......$ 3.3 S$ 37 Ss Sl $+ 2 + 6.5 o% Portland. .... $ 78 § 2.5 $ 8.6 $-— 8 — 93% 
Brockton..... 4.2 KOE 3.0 + 5 + 13.5 Providence.... 29.5 34.1 26.3 + 3.2 + 12. 2 
Burlington. . 2.6 5 2.6 0 0 Springfield.... 13.0 14.6 13.2 - a - 415 
Fall River.... 4.2 4.4 5 + i) + 13.5 Waterbury.... 7.6 6.9 5.6 + 1.4 + 25.0 
Hartford..... 44.6 49.1 33.6 + 11.0 + 32.7 Worcester.... 12.4 12.6 10.1 + 2.3 + 22.8 
Holyoke...... 2.7 2.8 2.2 + 5 + 22.7 
EWC sc wics-es 3.5 3.0 3.2 + 3 + 9.4 Total 16 Cities — 1 $174.1 $142.3 $+ 21.8 + 15.3% 
ee 4.4 4.0 4.3 + .1 + 2.3 BOSstoORs ...6«< 237.1 299.4 228.3 + 88 + 39 
Manchester. . 4.2 3.9 3.7 + oO + 13.5 
New Bedford.. 4.2 4.0 3.9 + 3 + 7.7 GRAND TOTAL 
New Haven... 16.5 173 14.5 + 2.0 + 13.8 17 Cities... .$401.2 $473.5 $370.6 $+ 30.6 + 8.3% 
—_ a ee . ; oe oe 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Carloadings: eek period end- 
ing August 17 total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, were 109,342, as com- 
pared with 108,019 during the corresponding five- 
week period a year ago. In each of the five weeks 
there were gains over the corresponding weeks last 
year amounting to 1.5 per cent during the week end- 
ing July 20, 2.4 per cent for the week ending July 27, 
0.1 per cent for the week ending August 3, 1.2 per 
cent for the week ending August 10 and 0.9 per cent 
for the week ending August 17; the increase for the 
five-week period was 1.2 per cent. 

During the 33 weeks ending August 17 there were 
735,474 cars loaded in New England, as compared 
with 735,634 cars during the corresponding period 
a year ago: 


TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 


Week Ending: 1940 1939 1940 compared with 1939 
OEE 21,952 21,623 + 1.5% 

“CD | Rare yee 21,833 21,319 2.4 

ee ea 21,819 21,804 + 0.1 

August 10......... 21,829 21,562 + 1.2 

ee Pee 21,909 21,711 + 0.9 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


ALL pit re CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1940 1939 1940 compared with 1939 
DEEN hie ake ee aloke 2,596 2,468 + 5.2% 

DS Cee) ae Pere 2,531 2,178 +16.2 

August 2.6.6 ess 2,400 2,329 + 3.0 

Aupest 10... 6.600% 2,613 2,178 +20.0 

PT ae | Ree 2,382 2,464 -— 3.3 


Boots and Shoes:—In New England during 
July boot and shoe production is estimated to have 
been 11,366,000 pairs, as compared with 8,630,000 
pairs in June and 12,310,000 pairs in July last year. 
This was an increase over June of 31.7 per cent but 
was 7.7 per cent below the total in July, 1939, 

During the first seven months of the current year 
New England boot and shoe production is estimated 
to have been 80,699,000 pairs, an amount 9.7 per cent 
less than the total of 89,321,000 pairs produced dur- 
ing the corresponding period a year ago. The estimate 
of 80,699,000 pairs was 35.9 per cent of the United 
States total, as compared with 36.4 per cent of the 
United States total for the first seven months last 
year. 


Textiles:—The amount of raw cotton consumed 
by mills in New England during July was 70,180 
bales, a total 15.6 per cent larger than June consump- 
tion of 60,724 bales and 10.4 per cent more than was 
used in July a year ago. In this district during the 





































Week Ending: 1940 1939 1940 compared with 1939 first seven months cotton consumption was 512,455 
Oe, OO 10,769 10,998 — 219 bales, exceeding the total of 508,470 bales during 
co eee 10,812 11,096 - 26 f ; : 
a 10,944 11,250 — 27 the corresponding period last year by 0.8 per cent: 
OTS ® | ee 10,773 11,068 — 2.7 
RR BT as sanace 10,847 10,973 - 11 
COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 
MISCELLANEOUS FREIGHT LOADED STATE First Seven Months Per Cent 
SIX NEW ENGLAND. RAILROADS 1940 1939 Change 
(Number of Cars) : gu 
Per Cent Change ecm EM ere OE rae 34,684 + 2 ‘ 
Week Ending: 1940 1939 1940 airs with 1939 MM accachnentic. yy re 5 
I Ss xivkweewas 8,587 8,157 5.3% New Hampshire. — 20.0 
OE : Ee ns 8,490 8,045 3 5.5 jo EY Os eee - 34 
ee a eee 8,475 8,225 + 3.0 WRENONE 55. G:0awisicewchahe 35.0 
ee | a ae 8,443 8,316 + 1.5 s easels 
PUGS AT os 55s 5 0. 8,680 8,274 + 49 BRR eis acre mioronis 508, 470 + OS'S 
| COMPARISON OF CHECK PAYMENTS REVENUE FREIGHT LOADED 
| JULY 1940 COMPARED 7 MONTHS 1940 COMPARED NEW ENGLAND RAILROADS EXCLUSIVE OF B&A 
| WITH JULY 1939 WITH SAME PERIOD 1939 - 1938 1939 1940 
| | BOSTON nm 
BANGOR exesars | 
| =—_ | | | BROCKTON | “ | | Oe aa Le 
| a | | BURLINGTON | 
} | FALL RIVER eo | 
| | | ®H 
| eres | HARTFORD ream ie e 
Es HOLYOKE Poooceceneene re) | 
= | | LOWELL rm S 
La | LYNN rn | % 1st— a 
._ |) | MANCHESTER a3 | g 
— NEW BEDFORD = | g 
= | | NEW HAVEN | oe | gio 
rome | | | PORTLAND | eb Ff 9 SG 
| , | | | PROVIDENCE om | | HWISCELLANEOUS 
— SPRINGFIELD | —_— | 5; ate 
me | | WATERBURY | roa | | 
| ee WORCESTER Sa al 
[» o mca’tiny *20 280 = oO oca’fny “2 #0 SOURCE ASSOCIATION OF AMERICAN RAK ROADS - aa 
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During July consumption of raw wool by mills in 
this district on a daily average basis increased con- 
siderably over June and, although the average was 
slightly less than in July last year, it was higher than 
in any other month this year. 


Building :—The value of total construction con- 
tracts awarded in New England during July was 
$54,908,000, exceeding the June total of $23,212,000 
by 136.6 per cent, and increases were reported in 
each of the four major classifications. The increases 
were utilities contracts 515.2 per cent, public works 
contracts 198.5 per cent, non-residential contracts 
171.2 per cent and residential contracts 23.1 per cent. 

During July, as compared with that month last 
year, total construction contracts in this district were 
162.3 per cent higher, with large increases in each 
of the four major classifications. 

During the first seven months of the current year 
total construction contracts awarded in New Eng- 
land were $166,267,000, exceeding the total of $145,- 
417,000 reported during the corresponding period 
last year by 14.3 per cent. Non-residential contracts 
increased 15.8 per cent, residential contracts in- 
creased 34.9 per cent, utilities contracts gained 91.7 
per cent; there was a decrease, however, of 15.3 per 
cent in the volume of public works contracts: 
CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 

First Seven Months 





CLASSIFICATION 1940 1939 Per Cent 

Valuation Valuation Change 

Commercial Buildinys.... S 19,944,000 $ 13,142,000 + 51.8% 
Manufacturing Buildings... . 11,057,000 8,467,000 + 30.6 
Educational and Science...... 5,563,000 7,497,000 — 25.8 
Hospital and Institutional. 2 047,000 5,283,000 — 61.3 
Public Buildings. ....... 3,387,000 3,057,000 + 10.8 
Religious Buildings. ...... 2,333,000 2,253,000 + 3.6 
Social and Recreational... 3,079,000 3,007,000 + 2.4 
Misc. Non-Residential. . - 3,142,000 953,000  +229.7 


. $ 50,552,000 $ 43,659,000 + 15.8% 





Total Non-Residential. . 





Residential Buildings... . 5S 56,323,000 $ 41,748,000 + 34.9% 


Grand Total Building. . 3106,875,000 $ 85,407,000 + 25.1% 











Public Works.... ‘ S 44,078,000 $ 52,021,000 — 15.3% 
WTINCIOS yoecace e.0 prys ne 15,314,000 7,989,000 + 91.7 





Grand Total Construction. . $166,267,000 $145,417,000 + 14.3% 
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During the first seven months of the year over 
the nine-year period 1932-1940, inclusive, residen- 
tial building contracts in this district averaged $32,- 
900,000; during the first seven months of 1940 
residential contracts were $56,323,000, or 71.2 per 
cent over the average. Total construction contracts 
awarded in New England averaged $104,555,000; 
the total for seven months this year was $166,267 ,000, 
or 59.0 per cent larger than the average: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 
(In Thousands of Dollars) 








Residential Total 
Contracts Construction 
January-July, inclusive, 1932.......... § $25,399 $ 70,630 
January-July, inclusive, 1933......... 19,812 48,792 
January-July, inclusive, 1934. ..... : 17,0707 85,037 
January-July, inclusive, 1935...... 56 72,170 
January-July, inclusive, 1936. ... 119,916 
January-July, inclusive, 1937.... 121,553 
January-July, inclusive, 1938.......... 111,212 
January-July, inclusive, 1939.......... 145,417 
January-July, inclusive, 1940. ......... 166,267 
ORAM ao soca ot earn grecuie es eairnaea $32,900 $104,555 


r 


Employment:—The total number of wage- 
earners employed in 1,757 representative manufac- 
turing establishments in Massachusetts was 264,395 
for the week including or ending nearest July 15, an 
increase of 10,531 employees, or 4.2 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
June. The amount of the weekly payrolls for all 
manufacturing establishments reporting was $6,236,- 
498 for the same week in July, an increase of $387,209, 
or 6.6 per cent, above the amount for the correspond- 
ing week in June, according to the Massachusetts 
Department of Labor and Industries. 

The records for the 15-year period 1925-1939, 
inclusive, show varied changes in July, as compared 
with June. Employment during this period showed 
an average decrease of 0.2 per cent and the amount 
paid in wages showed an average increase of 0.2 
per cent. 
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PRINCIPAL CLASSES OF BUILDING CONTRACTS 
NEW ENGLAND 
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Between June and July changes in the number of 
wage-earners and the amount paid in wages in many 
of the principal industries in Massachusetts were: 


Number of Amount 
MAJOR INDUSTRIES Wage- oO! 
Earners Payrolls 
ree + 0.3% + 1.2% 
Boots and shoes... .......20ecceeeees +19.6 +37.1 
RNASE NIN 5c sp sick aS 90 ese wes + 3.9 + 7.0 
Clothing, women's — 2.4 + 0.9 
CSOTBCTIGNIOTY «xo s.ocas bes-aeswwwe o% —- 19 — 5.7 
CN NS cs oka dice SanedKona es + 6.6 +22.1 
Dyeing-finishing....... —- 13 — 0.9 
Electrical machinery: 
Ex luding DIDS rd: 5 Wd GK oe caeteisare'W + 3.1 + 7.8 
Ey ae + 5.2 + 7.9 
Four ndry and machine-shop products: 
Foundry products..............006 + 0.9 — 3.5 
DEGCTIME GRDDG so 6.5cdcsicascscesose< + 0.6 — 2.6 
SRN i Moria G aan a batoabinwe 4 'asniy - ll — 0.9 
Hosiery-knit goods: 
ORO TCC OCCT TTT — 3.0 +14.4 
Knit goods ae ea ere + 5.5 +10.9 
a SRO PRO Oe Oe Te ee + 0.7 - 1. 
Me LT ee a a — 0.3 + 1.8 
Machine and small working tools. . + 3.6 + 4.6 
Paper and wood pulp... .....-secsses — 0.2 + 0.8 
Printing-publishing: 
SIE DINE BOD. 6c nde. coke ee eae a es — 2.1 — 08 
EE ee ae — 3.3 — 52 
Be -TAV OR MODUS go occ cccccesbevcions + 4.7 + 9.1 
Textile machinery and parts.......... — 1.2 - 18 
Woolen and worsted goods. .......... +10.2 +13.8 


The number of wage-earners employed in manu- 
facturing establishments in Massachusetts during 
July was 3.2 per cent greater than the number em- 
ployed in July, 1939, and the amount paid in wages 
was larger by 8.8 per cent. 

Changes in employment and payrolls in many of 
the leading industrial cities in Massachusetts be- 
tween June and July are shown in the following 
table: 


LEADING 


z Number of Number of Amount 
INDUSTRIAL Establish- Wage- ° 

CITIES ments Earners Payrolls 
WHA. Scone ssae creas 336 + 2.6% + 3.3% 
EPR ere re re 51 +41.4 +54.7 
er 87 + 1.3 + 5.8 
oe eer perrr eT 30 + 6.9 +22.0 
eee 43 — 1.5 + 0.9 
OS rere 55 +11.9 +25.5 
ee eer re 34 + 1.8 + 1.7 
ee Oe eee ete re 37 + 6.6 + 9.4 
On | (ere aren cee ee ee 59 + 2.4 + 7.1 
Ss 6c nose eR eensecesnK's 69 + 6.5 +10.1 
New Bedford. .....esccsece 36 +12.0 +14.2 
Te 20 + 1.0 + 1.2 
| PA A ee 57 + 48 + 3.8 
WO ss. cess eaeeaeb ae 109 + 3.0 + 2.5 





LUGGAGE SALES 
OSTON DEPARTMENT STORES 
MONTHLY INDEX AND. 12 MONTHS MOVING AVERAGE 
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In Rhode Island there was an increase of 3.4 per 
cent from the middle of June to the middle of July 
in manufacturing employment and manufacturing 
payrolls increased 5.6 per cent, according to the 
State Department of Labor. During July, as com- 
pared with July a year ago, employment in Rhode 
Island increased 5.6 per cent and manufacturing 
payrolls gained 12.3 per cent. 

It was further reported that manufacturing em- 
ployment in July exceeded the usual seasonal trend 
and reached the highest level for that month in 
10 years: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 
Per Cent 


Change 
Number Employed from 
July July July 
INDUSTRY 1940 1939 1939 

Oo Le TERT Tie ee nen 5,220 5,400 — 3.3% 
ye ee 14,765 10,488 +40.8 
Bee Es feics oS Sawaescs 42°609 43,168 -— 13 
COWIE 6 oosos 5 oc ccc Se 18,333 17,536 + 4.5 
tes 4 ole faced Gate Ghers 1,853 2,038 —- 9) 
Oe rn errr 3,150 3,035 + 38 
RRR er eny ee 12,831 14,091 — 90 
are ere 6,442 6,468 —- UA 
Rubber Goods... .603.%. 3,762 3,620 + 3.9 
Miscellaneous. < os... e600 9,639 9,295 + 3.7 

Total Manufactures,.... 75, 995 71,971 + 5.6% 


*Based on figures for week ending July 20, 1940. 





Orders:—The volume of orders for products of 
Massachusetts manufacturers during July declined 
about 19 per cent from that of June, but this de- 
cline was only slightly greater than the contra- 
seasonal increase of 15.7 per cent which occurred 
between May and June, according to the Associated 
Industries of Massachusetts: 


ASSOCIATED INDUSTRIES OF tac 
INDEX OF ORDER 
1926 = 100 





*July June May July 

1940 1940 1940 1939 
Combined Group........... er 91,1 112.9 97.2 7.4 
Textiles...... ter tsrirare: 98.9 167.1 91.4 108.5 
Leather and Shoes... ... oe 62.5 65.8 63.0 ah 
Metal Trades.......... eae 113.8 117.6 100.2 BLO 
Ras Gio pahecke prdiee FaRe es 72.1 92.1 94.5 64.1 
PU EONS oar ns aes See oaa 86.9 102.1 100.6 77.1 

*Preliminary. 
TOILET ARTICLES AND DRUG SALES 
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SALE s CONDITIONS 
1939 = 100 
— nth of January through July 
1937 19 i! fs 1940 1937 1938 1939 1940 
Connecticut Depart MBE) eae Ee Re UPR ee ae oe 117 98 100 106 109 99 100 103 
Maine Department Stores oa rere 110 99 100 101 110 100 100 104 
Massachusetts Lx ient A 106 44 100 105 104 OS 100 100 
w Hampshire Department Stores : cole ne 116 100 100 101 103 99 100 101 j 
inde Island Department Stores. . er 113 94 100 104 109 97 100 100 ; 
f Vereient Depa RUINICHE RUGTOR 5 a5 < we vs ronan orate pee ae 116 98 100 103 113 98 100 105 ' 
: Is ston Departs URC UOM Rs thy 5 sy cs ace-arew sie leane ormiale a etyia 104 93 100 105 103 99 100 100 
- vow Haven sap RIVIENNG ROTOR hc rad cc oboe eer e ness 112 97 100 104 108 100 100 102 
Providence PpeNAIiNent GOES... ees eck eee wennes 113 a4 100 104 109 97 100 100 
New England Department Stores......cccecccececucees 108 94 100 105 106 98 100 100 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of July 
Collected during July 
1937 1938 1939 1940 
Bacto WepartMent Storekecc sc jnesdic.ndccns. er eces Ob eed be bbs aie te ee Ree aid cule cadre aimee 48.4% 46. 0% 48.4% 46.3% 
New Bawen Denartinent Gioreeiic.. oso. i6sc0nneeeweed tenecdecsscaweses Bint atulara le oe eae 48.2 44.8 46.4 47.4 
Providence Departiicne were. bce cs cccrewowsad mia enes cneeee cae ew ccat wee bine enaeweLes 45.1 43.5 44.8 44.4 
New England Depe rtment Stores Gics bigs Oly. vu gue ds aia draSale 918-0) Gl Orca Ble“ Ke Cede ain ere Ormeau e Ne hea 47.6 45.3 47.3 45.9 
SALES BY DEPARTMENTS — NEW ee DEPARTMENT STORES 
1939 = 100 
oe of Pi January through July 
1937 19 939 1940 1937 1938 1939 1940 
Women's, Misses’, and Juniors’ Rez wie -to-Wear:......... 108 89 100 108 110 100 100 99 
MS SIAS se ats oes 3G atare lak 42 oie BEADS ae aie eTd avait 140 112 100 105 116 102 100 G4 4 
Wy resis icrecined Up esa sea eons intoesisie rain ere roa ‘ 108 88 100 103 111 97 100 98 7 ec 
Furs, ex. Repairs and Storage Nee PE ee SO 59 100 110 94 100 100 107 i 
AMVONS ANd TLOUSS DTERKES,. «a accor eoees ane 105 94 100 119 98 98 100 108 j 
Waists and Blouses.... ee eae ; 45 40 100 107 61 59 100 95 : 
Sweaters.... : err erry reer 79 83 100 121 136 135 100 113 
Suits. . 201 104 100 o7 161 129 100 66 
Ready -to-Wear not re ported BOMG aie ecaie os ace asackw ace 128 99 100 108 124 113 100 106 
Women's, Misses’, and Juniors’ Accessories Geb wees 110 101 100 103 104 99 100 99 
Millinery ‘ aS Wars F aleee hace 104 99 100 92 100 96 100 91 
Neckwei ar and Veilings. eT et 130 92 100 105 128 108 100 97 
Corsets an d Brassieres.. SEIS Cares : 107 96 100 106 101 97 100 101 
} CU nd ear, incl. Glove Sik; ....<. asses. a0 114 99 100 100 108 102 100 100 
Underwear yielacacebacet irs wile hae 116 98 i100 105 117 100 100 97 
Negligees and Bathrobes biciSrere wcoera ee 117 95 100 116 101 94 100 102 
4 Hank Ikerchiefs rete Se cnree er ar 123 99 100 96 114 100 100 94 
; s and Children’s Gloves. Sire She ne a ler oa 143 113 100 99 113 103 100 95 
i ‘s and Children’s Hosiery. ‘ Say aeons piatararars 97 94 100 103 97 99 100 101 
| TQ ANG: CHINO. S SHOES 4. <.. os coe ake eeekuwews 113 100 100 106 103 99 100 100 
aR Ree aR SD Sond pene el a 105 90 100 102 90 90 100 102 
‘ BENS Bhs ook Sig args. Sre: Seneca ho xara ST RRO e HOE 107 96 100 105 98 96 100 96 
| "PONGG APUICIOS ANC PRUE 6 ooo 634-0 Skit eneeeeeue neces 99 108 100 103 98 101 100 105 | 
’ Umbrellas, Par TS MER yet vad nak erat ermatpale eae 129 258 100 1a Yj 33 123 100 101 1 
Men's and Boys’ Ciothing and Furnishings:............. 110 98 100 108 109 101 100 101 ' 
Whett S: CIOUNOR: 5.0.22 camer vata aer ia nea ee are 107 96 100 106 110 98 100 100 j 
Men's incl. Hats MG CADE 6b i cckescess 110 101 100 109 108 104 100 102 ; 
Boys Pttd an. oe urine crue e oxoncisrersiee nar inerrcarel eer eee AYE 122 89 100 111 113 100 100 98 
Men's and Bo SIMONE fre ckity 52 ae ieee is Rae Arr ee ae 105 96 100 106 100 100 100 98 
Infants’ Wear:.. ROIS Rpm Foe EY ee PEE 106 96 100 107 103 100 100 100 
i Depart ment... Orr eer 106 97 100 108 106 102 100 102 
Girls’ Ready-to-Wear. Pkoe drag SiracekdYst Oe een 101 91 100 107 98 96 100 96 
1 105 93 100 106 109 97 100 103 
110 93 100 105 117 99 100 102 
: 104 87 100 103 103 96 100 104 
4 96 90 100 99 103 88 100 9S 
100 90 100 106 105 95 100 103 
122 102 100 101 126 103 100 107 
95 90 100 122 95 95 100 100 j 
92 84 100 108 98 90 100 105 
IST OREAES rn scicea eRe Le eve ne 86 85 100 117 89 90 100 103 
i Radios. . SR a kDa Ge ROWED oad eR ES 103 109 100 113 87 112 100 99 
ee ener rere ore on rt rr 130 100 100 94 132 110 100 95 { 
NACE IRN RG de relent Oe MIE EE PING ee a A 124 95 100 98 137 111 100 99 ‘ 
1 Dress Goods. . ; PO AT 133 105 100 99 135 104 100 91 
i Cc tton Dress Goods. ... a ee ete 153 102 100 92 139 113 100 91 
Smallwares: ere ee TEE Oa eee 103 99 100 101 104 101 100 98 
Laces, Trimmings, Embroideries. ............00ceeee8 131 102 100 109 126 107 100 97 
Ribbons. or ere 127 100 100 96 119 100 100 80 
‘ Notions. Been ean cris: 95 98 100 102 91 100 100 99 
Toys and Sporting Goods. . nT Pe OAT opt 97 87 100 95 98 97 100 101 
i PEISCCHANCOUR Ss <6 s:5 65s Givaiaie a Saas een koa Rees eRe TIE 109 93 100 100 107 99 100 100 
4 Se OE ROR Re PRO re ee ETS 81 88 100 81 104 89 100 85 
i Luggage. Pee ar ee er ee 128 96 100 91 126 109 100 89 
Racite Sri Statnneriarvcc wdc sve cous cwenos eee. 116 98 100 106 106 94 100 102 
Art Goods, inc]. eedlewo Gy cnwrcissnaneneeeeconen 110 96 100 100 114 100 100 100 
RAC CRE socks ok Ce 2560s Coho hiee WIR ee Re 108 92 100 101 106 100 100 101 
} PUASCUNBEE ais. <link +d enya creates Vp nig len Wee Ree Mae aw ose 100 91 100 105 95 94 100 102 
F GGRAN CROAT cr caehin oan oe ee ee 107 94 100 105 105 98 100 100 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Index of physical volume of production, ad- 
justed for seasonal variation, 1935-1939 aver- 
age = 100. By months, January, 1934, to 
July, 1940, 





CONSTRUCTION CONTRACTS AWARDED 
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Three-month moving averages of F. W. Dodge 
Corporation data for value of contracts awarded 
in 37 Eastern States, adjusted for seasonal 
variation. Latest figures based on data for May 
and June and estimate for July. 





WHOLESALE PRICES 
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Indexes compiled by the United States Bureau 
of Labor Statistics, 1926 = 100. By weeks, 


1934 to week ending August 10, 1940. 
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MEMBER BANK RESERVES ANDO RELATED ITEMS 
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] 
Wednesday figures, January 3, 1934, to August 7, 
1940. 


Volume of industrial output was steady during July and the first half of August, 
after a rapid expansion in May and June. Employment continued to increase. 
Reflecting mainly awards for national defense projects, construction contracts rose 
to the highest level in 10 years. Prices of basic commodities declined somewhat 
further. 


Production:—In July the Board’s revised index of industrial production stood at 
121 per cent of the 1935-39 average, according to preliminary data. This is the 
same as in June and 17 points above the level prevailing a year ago before the 
outbreak of war. In most lines activity was maintained at the levels reached in 
June or increased further. 


Steel production in July was at about 85 per cent of capacity and in the first half 
of August there was an increase to about 90 per cent. Production of pig iron and 
coke and output of nonferrous metals were also in large volume. In the machinery, 
shipbuilding, and aircraft industries, where new orders had been Jarge during the 
first half of the year and a considerable backlog of unfilled orders had accumulated, 
activity was maintained at high levels in July, although ordinarily there are declines 
at this season. Lumber production declined sharply early in July but has subse- 
quently increased accompanying a considerable rise in new orders. 


In the automobile industry output declined sharply in July and the first half of 
August as plants were closed to prepare for the shift to new model production. The 
decline was greater than at this season in other recent years, reflecting the fact that 
production had been at high levels during the first half of 1940 and large stocks had 
accumulated. These stocks were reduced considerably in July as production was 
curtailed and retail sales continued large. 


Textile production increased considerably further in July, reflecting chiefly a 
marked rise in activity at woolen mills where output is still below the levels of a 
year ago. Production of cotton and rayon textiles was maintained in July and was 
in larger volume than last summer, while activity at silk mills increased somewhat 
from the exceptionally low level reached in June. Shoe production increased sea- 
sonally, while output of manufactured foods, which in June had been unusually 
large for that time of year, showed less than the customary increase in July. 


Coal production has risen further and shipments of iron ore down the Lakes have 
continued at near-capacity rates. Petroleum production has been curtailed sharply, 
however, reflecting partly a continued high level of stocks of petroleum products. 


Value of new construction work undertaken increased sharply in July, owing 
mainly to a further rise in public construction, and was at the highest level in the 
past decade, according to reports of the F. W. Dodge Corporation and the Federal 
Reserve Bank of San Francisco. Awards for both residential and non-residential 
private building increased somewhat, although some decline is usual at this season. 


Increases were most pronounced in the Atlantic, Gulf, and Pacific Coast States, 
reflecting awards of additional contracts for naval air station and shipyard con- 
struction. In the central portions of the country there were generally small increases, 
although in some areas awards were lower. 


Distribution:—Distribution of commodities to consumers was sustained in July 
at about the levels prevailing in the first half of the year. Sales at department 
stores declined more than seasonally, while sales at variety stores showed little 
change, although a decline is usual in July. 


Total freight carloadings increased seasonally in July. Shipments of grain 
showed a considerable rise and loadings of coal and coke continued to advance, 
while shipments of miscellaneous freight, which include most manufactured products, 
declined by somewhat more than the usual seasonal amount. 


Commodity Prices: —Prices of basic commodities declined somewhat further from 
the middle of July to the middle of August, with decreases chiefly in prices of com- 
modities influenced by foreign supplies, such as lead, rubber, cocoa, and coffee. 
Prices of steel scrap and zinc, on the other hand, advanced somewhat in this period. 


A griculture:—Prospects for most crops showed little change in July, according to 
the Department of Agriculture. Production this year is expected to approximate 
the 1929-38 average and, considering carryovers, supplies of most crops will be 
large. Conditions for wheat and oats improved during July, while the corn erep 
showed some deterioration. A cotton crop of 11,429,000 bales was indicated for 
this season, as compared with 11,817,000 bales last season. 


Bank Credit:—Total loans and investments at reporting member banks in 101 
leading cities increased substantially during the five weeks ending August 14, 
owing mainly to purchases of direct and guaranteed securities newly issued by the 
United States Government. Sale of these securities caused a large increase 1) 
Treasury balances with the Federal Reserve banks. As a result of this temporary 
development, excess reserves declined by $450,000,000 in this period despite an 
increase of over $500,000,000 in monetary gold stock. 


Government Security Market:—Prices of United States Government securit! 
were relatively steady during July and the early part of August but declined si 
around the middle of August accompanying news of intensification of Burop © 
warfare. The yield on the 1960-65 bonds increased to 2.39 per cent on August ! 
compared with 2.34 per cent on July 1 and 2.26 per cent on April 2 at the yea 
peak in prices. 
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